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SUBJECT: VENEZUELA TO BUY ONE MILLION TONS OF IRON PELLETS 

1. ACCORDING TO "LA PRENSA" OF SEPTEMBER 29, THE PRESIDENT 

OF SIDERURGIA VENEZOLANA DEL ORINOCO (SIDOR) AND THE CORPOR 
ACTION VENEZOLANO DE GUAY ANA, ARGENIS GAMBOA, WHO WAS IN PERU 
DURING THE WEEK OF SEPTEMBER 22, ANNOUNCED THAT VENEZUELA 
WOULD PURCHASE ONE MILLION TONS OF IRON PELLETS FROM PERU. 

2. THE VENEZUELAN ECONOMIC COUNSELOR CONFIRMED THIS REPORT. 

HE SAID THAT BENEZUELA IS INVOLVED IN AN EXPANSION OF ITS 
STEEL INDUSTRY WHICH REQUIRES LARGE SUPPLIES OF IRON PELLETS. 
DISCUSSIONS BETWEEN THE VENEZUELANS AND THE PERUVIANS ARE 
NOW UNDERWAY, AND HE EXPECTS CONTRACTS TO BE SIGNED WITHIN 
SEVERAL WEEKS. THE MATTER OF TRANSPORTATION OF THE ORE 

HAS NOT YET BEEN RESOLVED. HE WILL PARTICIPATE IN 
MEETINGS WITH MINEROPERU AND THE MINISTRY OF COMMERCE 
ON SEPTEMBER 30 TO ADDRESS THIS PROBLEM. 

3. JAMES COMPTON OF MARCONA TOLD THE EMBASSY THAT PERU 
IS ASKING $25 A TON FOR THESE PELLETS - FORTY CENTS 
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PER "IRON UNIT"" - WHICH WOULD BE LOWER THAN MARCONA'S 
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OFFER. HE ADDED THAT VENEZUELA WAS INTERESTED IN A SWAP - 
PERUVIAN IRON FOR VENF.ZIIRT.AN OIL. HOWEVER. THE PERUVIANS 
ARE REQUESTING THAT SOME SORT OF FINANCING ARRANGMENTS 
BE INCORPORATED IN THIS TRADE, PRESUMABLY BECAUSE OF 
THE DESPERATE REQUIRMENT OF HIERROPERU FOR CASH. 

4. COMMENT: WE ARE UNCLEAR AS TO HOW FINANCING WOULD 
BE WORKED INTO THIS ARRANGMENT. WE HOPE TO OBTAIN 
FURTHER INFORMATION FROM THE VENEZUELAN EMBASSY SUBSEQUENT 
TO THEIR SEPTEMBER 30 MEETINGS. 

DEAN 
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